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[bookmark: _Hlk215500116][bookmark: _Hlk207635585][bookmark: _Hlk141802140]NADA welcomes fuel levy relief, calls for delivery on growth and municipal reforms

SOUTH AFRICA, Johannesburg, 21 October 2026: The National Automobile Dealers’ Association (NADA) welcomes the temporary fuel levy relief announced in the Medium-Term Budget Policy Statement, alongside government’s commitment to fiscal stability, infrastructure investment and stronger municipal accountability.

NADA says these measures must translate into lasting improvements in household affordability and the conditions in which dealerships and other businesses operate.

“Fuel costs affect household budgets, business expenses and the affordability of mobility. The temporary levy reductions will provide some breathing space for motorists and businesses that depend on vehicles for their livelihoods,” says Brandon Cohen, Chairperson of NADA.

The announced relief reduces the diesel levy by R3 per litre and the petrol levy by R1.50 per litre from 4 November to 1 December 2026. Thereafter, reductions of R1.50 per litre for diesel and R1 per litre for petrol will apply until 5 January 2027.

Cohen says the intervention recognises the pressure that transport costs place on the wider economy, including commuters who depend on public transport and businesses moving goods and delivering services.

“Affordability extends well beyond the purchase price of a vehicle. Consumers must accommodate finance repayments, fuel, insurance and maintenance alongside other household expenses. Fuel levy relief helps with one component of that cost, but sustained improvements require stronger household incomes, employment growth and lower pressure on everyday expenses.”

The downward revision in the economic growth forecast for 2026, from 1.6% to 1.2%, reinforces the need to accelerate reforms that support investment and employment.


“A sustainable automotive retail market depends on consumers and businesses having the confidence and financial capacity to commit to vehicle purchases. Faster, more inclusive economic growth is essential to broadening participation in the market and supporting the jobs and skills that dealerships provide,” Cohen says.

NADA supports the emphasis on municipal financial management, accountability and infrastructure maintenance. Reliable electricity and water, well-maintained roads and effective local services are fundamental to dealership operations and the communities they serve.

“Dealerships are businesses rooted in their local economies. Service disruptions and deteriorating infrastructure add costs and affect their ability to serve customers. Additional municipal funding and stronger oversight must produce visible improvements, with resources directed towards reliable services and properly maintained infrastructure.”

NADA also welcomes efforts to accelerate infrastructure delivery and attract private investment. Completed projects can support employment and business activity, creating demand for vehicles used in construction, deliveries and other essential services.

“The opportunity lies in converting funding commitments and project pipelines into functioning infrastructure that improves productivity. Implementation, maintenance and accountability will determine whether this investment delivers its intended economic benefits,” Cohen says.

Responsible management of public finances and efforts to reduce waste provide an important foundation for confidence and investment. NADA says the benefits of greater fiscal stability must reach households and businesses through improved services, economic opportunities and job creation.

The association also welcomes efforts to strengthen policing capacity, recognising that crime affects employees, customers and business confidence while adding to dealership operating costs.




“Effective policing and accountability are essential to safer trading conditions and stronger local economies. These measures need to deliver practical improvements for businesses and the communities around them.

“NADA welcomes the immediate relief and the direction of the reforms outlined by the Minister. The longer-term test will be whether they strengthen household purchasing power, improve service delivery and create conditions that allow dealerships to invest, develop skills and sustain employment,” Cohen concludes.

NADA is a proud constituent association of the Retail Motor Industry Organisation (RMI).


ENDS


About NADA
The National Automobile Dealers' Association (NADA) is the professional body representing vehicle franchise motor dealerships in South Africa. It has 1,550 members, accounting for 85% of new franchise dealerships. The country has approximately 1,600 new franchised automotive dealerships providing direct employment to 58,000 with a multiplier effect of providing indirect employment to more than 50,000 personnel. NADA is a proud constituent association of the Retail Motor Industry Organisation (RMI) and has affiliations with similar organisations worldwide. 

It aims to enhance the image of the retail motor business, foster dealer-manufacturer relationships, and address members' concerns with government. NADA and its members are strong supporters of complying with the RMI and the Consumer Protection Act's Codes of Conduct for the Automotive Industry. It plays a vital role in the automotive industry, acting as the respected voice of the retail motor industry in South Africa.


PLEASE NOTE: This press release is relevant for three months after distribution date of 21 October 2026. Please contact Meropa Communications for any updates if the content is going to be utilised thereafter.


Issued for and on behalf of NADA by: Meropa Communications 
For further information please contact: Ilana Salant - Meropa Communications - E-mail: ilanas@meropa.co.za
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